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Directors’ Report to Shareholders 


It is a pleasure for your directors to submit to you this annual report which includes the financial 
statement as at October 31, 1965. 


The year 1965 saw some important changes in the exploration activities of your company, an increase 
of holdings that gives greater scope for work — both by location and by nature of metals sought. This new 
activity began prior to cessation of work on the McConnell Creek placer gold property in northwestern 
British Columbia. 


Results of the 1965 drilling program on the McConnell Creek property showed conclusively that the 
gold is concentrated in the upper few feet of the gravels. With the deeper material showing only negligible 
values, the company’s consulting engineer recommended that further expenditures on the property would be 
unjustified at the present time. 


Earlier in the year, your company had undertaken a detailed exploration program on a five-claim block 
in Logan Township, in the Bathurst-Newcastle area of New Brunswick. A highgrade, copper-lead-zinc-silver 
structure was uncovered, following extensive sampling, trenching and diamond drilling. 


On this structure, the No. 1 vein system was traced intermittently for more than 2,000 feet, with one 
definite shoot of highgrade ore developed in the length and at least three other sections found where similar 
possibilities exist. Subsequently, a prospect shaft was started on the main ore shoot and, to freeze-up, had been 
sunk to a depth of 33 feet. 


An electromagnetic survey is to be completed this season, prior to continuation of the underground 
program. This survey is designed to yield further information on the entire claim group. Your directors are 
gratified by progress on this base-precious metal prospect. It is in a highly accessible area and lies only 10 miles 
southwest of East Coast Smelting and Chemical Co.’s smelter, refinery and acid plant complex which is being 
erected at Belledue Point. 


While the Logan property work was in progress, your company added to its holdings in New Brunswick. 


One 19-claim group, the Mullin Stream property, was diamond drilled after its acquisition. The report 
of the company’s consulting geologist, included in this annual report, notes that two holes were put down under 
a highgrade showing and a sulphide zone was intersected. This zone carried low values in copper, zinc and 
lead with traces of gold. An induced polarization survey will be carried out, in order to gain more information 
on the zone, before further drilling is undertaken. 


A few miles to the south of the Mullin Stream property, your company has optioned a 21-claim 
property, the Little Sevogle. It is intended to carry out an induced polarization survey on this property and 
follow up with diamond drilling, if warranted, later in the season. 


These claims are in a region that is becoming one of the busiest exploration locations in the country. 
The area is already an important producing camp, and the increasing search activity by many of the country’s 
major mining groups is evidence that even greater mineral potential exists. 


Your company is fortunate to be in the area and, during the year, has had opportunities to review other 
mineral prospects. A number of these are still under consideration. 


The current year promises to be a period of strong exploration activity for Columbia Placers. Your 
management undertakes these programs with optimism. 


Respectfully Submitted 
On behalf of the board, 


Zh ovalls 


Toronto, Ontario FRANK J. SANELLI, 
April 4, 1966 President. 
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ASSETS 


Cash oan Since reno aa eee «Bylo NGG Rate aed PM i as lg a $ 19,740.78 
Deposit receipts 1 OLONLO- DOMINIO NS Ah te 130,000.00 
Accrued: bank: interest, 2.022295 ye tee Oe DESO | Niel Re ene ote ee 1,474.52 


MINING PROPERTIES — Notes 1, 2 and 3 


Two special Placer Mining leaseholds held under option and five Placer Mining leaseholds 
owned, located in the Omineca Mining District of Central Northern British Columbia 
acquired for $18,000.00 cash and 750,000 shares of the company’s capital stock valued 
by the directors at 10c per share. One option payment of $5,000 has been made since 


the ‘option: wasiacquired s:32, Sees Co ye acne ehh er ea Ne 98,000.00 

Three mineral claims, held under option located in the Mitchell Settlement, Restigouche 
County of the Province of New Brunswick, First option payment ................. 3,000.00 
Machinery andfequipment:——-1atCOSt ay ry eee te em 75,430.97 
Deferred expenditure si) 0305 haere coe cect tanita aire Rey we Cv ear Sel wenn ee 343,127.21 
Advancesiitosemploy ecessfOrnexPense Sipe same see ete ear ee PANO PATA) 
Organization: expenses! 4.65.05 ait ved ae teeta ace ee ct geome Lae ee te A ee eg 3,003.45 


$675,879.72 


NOTE 1 Under an agreement dated 12 March, 1964, the company acquired for $18,000.00 cash and 750,000 shares of the company’s capital 
stock valued by the directors at 10c per share, an option to purchase two Special Placer Mining leaseholds and ownership of five 
Placer Mining leaseholds all located in the Omineca Mining District of Central Northern British Columbia. 
In accordance with the terms of the agreement, under which the two Special Placer Mining leaseholds are held under option, the 
company will be required to pay 5% of the net mint receipts or net smelter returns of all gold and other minerals recovered from 
the leaseholds, or alternatively, a minimum annual payment on the 31st of December in each year of $5,000.00 until the total of 
$97,000.00 has been paid in full. $5,00.00 was paid under this agreement on the 31st December, 1964. 
Subsequent to the 31st October, 1965 the agreement was amended to provide for minimum monthly lease payments of $416.66 
commencing on 31 December, 1965. 


NOTE 2 Under an agreement dated 13 May, 1965 the company optioned three mineral claims located in the Mitchell Settlement, Restigouche 
County of the Province of New Brunswick. Under the terms of the agreement the company has made the initial payment of 
$3,000.00. The company may exercise its option to purchase the mining claims by paying $7,000.00 together with 30,000 shares of 
the company’s capital stock on or before 25 May, 1966, Any shares issued under the agreement will be subject to escrow as may be 
required by the Ontario Securities Commission. 


NOTE 3 Under an agreement dated 3 November, 1965 the company optioned 21 mineral claims located near the Little Sevogle River in 
the Province of New Brunswick. The terms of the agreement provide for an initial payment of $1,000 (which amount has been 
paid). The company may exercise its option to purchase these mineral claims by causing to be filed on or before 31 December, 
1967 an application or petition for the incorporation of a mining company. This ‘Proposed Company” is to have an authorized 
capital comprising 3,000,000 shares. The mineral claims may then be purchased by issuing a minimum of 250,000 shares of the 
Proposed Company as Vendors Shares of which 32% shall be allotted and issued to the optioners. 


NOTE 4 Under an agreement dated 29 October, 1964 the company granted to its President, Frank J. Sanelli, an unassignable incentive 
option to purchase 200,000 shares of the capital stock of the company at the price of 50c per share, exercisable on or before 
29 October, 1967. 


Balance Sheet as at 31 October, 1965 


LIABILITIES 


Pe TKO AE ——BSCCULCU a nueer Sen tere Tree ane ironecy ee OAR le rca lt ng ea LOR Pon th dhe fda Ue yene cn ths Soa ae $ 15,000.00 
PNECOUDESED AVA DIC annem EM maar in Iendsn Amines Ren Surana Inlet rsh conte al dcle ay) a hiatal ahyaik 41,742.10 
DHT Ceo INCOM (FAX (CEGUCHIONS Pay ADIG) aint Sao o) veh eninge es Re pa Ve ee almls lg ah dade vse ie Rpmle 996.27 
Notes payable — secured by liens against machinery and equipment ....................... Br165-55 
$ 60,871.72 
CAPITAL 
SHARE CaPiTaAL — Note 4 
AUTHORIZED: 
3,000,000 shares without nominal or par value 
ISSUED AND FULLY Palp: 
B50 O00 tshares oriproperticsa.. (ee ad Ween Gay Senin Bela $ 75,000.00 
Se OU OOSSharess LOT? CASH spe kn) ar ool Mane tes cu. Ni ane cea aemes 540,008.00 
2,250,008 615,008.00 
$675,879.72 


Approved on behalf of the Board: 
F. J. SANELLI, Director 
R. J. WATSON, Director 


AUDITORS’ REPORT 
To the Shareholders of 


COLUMBIA PLACERS LIMITED. 


We have examined the balance sheet of Columbia Placers Limited as at 31 October, 1965 and the statement 
of deferred expenditure for the year ended on that date and have obtained all the information and explanations we have 
required. Our examination included a general review of the accounting procedures and such tests of accounting records 
and other supporting evidence as we considered necessary in the circumstances. 


In our opinion the accompanying balance sheet and statement of deferred expenditure present fairly the financial 
position of the company as at 31 October, 1965 and the results of its operations for the year ended on that date, in 
accordance with generally accepted accounting principles applied on a basis consistent with that of the preceding period. 


COSSAR, HECTOR, PAYNE & CO., 
March 31, 1966 Chartered Accountants. 


Gees Von eed 


Statement of Deferred Expenditure 
From Incorporation 25 November, 1963 to 31 October, 1965 


From 
Incorporation 
EXPLORATION 31 October, 1964 
BRITISH COLUMBIA 
AIT ORAL AN A ONDER eS ANU BARU REY CAN ALOU G UES $ 35,623.90 
ASSAY SINICA av Meni Alles CRS NAA aN ELD ac A sere an NTU RAT GENE 289.50 
Building supplies ........... SRLS USR WINN UEC MSTA ELS — 
Gonsultingifees soe eue anya ey Nay na yale 2,092.70 
Bnvincenine i feesinenia ee eae Rae ae oy SOs) 
EQuipmentyrentalsiiane iar ie lary al ew ten Reucasn nae 210.00 
Equipnient repairs neyo earn eae yaar ae nals 2,755.07 
ieldisupplieswnva iawn eanenen paar Ney Haan UR arf My 17,178.04 
ROOd/Supplrestiewan cna aeN yo MANAUS KO eet R A Tas 5,252.94 
Gasandy Orley uel RUA U NHR ariel NY ERI net ie 5,037.05 
Government fees and lease payments ............ 1,536.00 
SUBVSYI ue Ven GEN OEO NED VLE USN UI seat ROR as ON Ra ows 5,989.00 
sbelephonesanditelesraphta eer eae a ee ee 637.10 
BEA VEL ER OROI STON GUD UB AL UNU Dot NU Honan TA URRR  NAu RAN Rau 9,896.29 
Unemploymentiinsurancesto ie seen eee — 
WIRES INR CUM ONC H RUHR NE UALECTN GUD. TCG aN NER TST RU Rea Ear UOT 26,560.05 
Workmentssicompensationniern setae eee 429.66 
$118,761.05 
New BRUNSWICK 
VAISSAY SiON eo MN Tan ISU eae e/a COC Un eA aS Lea AE OL RAN Oc aeaSe eee NN AEA BE 
Consulting fees Cases nya tccnniotyhe aoe | eeu eine pase ee RRL ae TTARs 
| BOTs ink Ap aeaen ua NR tea LVeORUiane Mc ney R Nain re name DA naib ye baat 4 
Equipments rentals Gri opie en natin tee nae gan Ay ean Sa nae 
IE GUIPMEN tire Palle, (Uy y pean Nya ue eon/ Teta ae Sa taaATE Bets a era aus aL Pa 
Bieldisuppliesc yan ence sae ee haw eae eas eA Ome SA inn aren Ge ROL Rte 
Freisht) and Stnuieksn censors bye can Par) mer Le iane Cre ar 
Gas Kanda VONe Cee bse Ce a CTO NTU a Te MINERS) AN LG CE 
General “expense ieiin Nein nee at ANCE GIB TAD ities ITO AAD Conta 
Governmentifeesiand licencesitas amma aes ein een er Ue aes 
Roonr and board ioe aah Neuen itera MALATE LD aL ena a 
Melephone sand) telegrapiay ee PETRUS CALS TALAU TES Aiea LYE ars 
Unemploymentiinsurance expenses sa evic tena cies sere ea ee 
WARES TNA Lea Hy ctor Ns tae 4 ac neeaste raid] Ren EE TY IRR T AA ESEaN US TAN ERC Was UEC 
$118,761.05 
ADMINISTRATION EXPENSES 
ACY eriising anid promotlonua ney. sn name eae eee $ 1,049.52 
Amnialameetingiexpense se sent siete sei uitnt an San eee — 
Annual’ repontiprinting ye una i eee kae an ee — 
Bankwcharges) 7 4s 2 Whe Nap aT eae PPE SEONG ve PLINER fy y Ws 59.85 
Generaliexpense iii oe crate at actere star Meee Lee arene ue 344.44 
ATISUPAD COUN Ie ahs cect Pro ereE ata ead ee eit Len bind Sn) torr ear 301.45 
mesalPandicanrdit wigs wah etme ku ey inn La Na ern! 3,930.00 
Managementen, iene terse, Faby teas deyey ete Ales aah cer en 1,350.00 
Officeysupplies randvexpensesia 1s pao een ene RODS 
PIOSPECHUSy PRINT Ear Ga eae ee eae? RN ae wie 1,829.28 
Reports printing Wen. aan ees nd cleat dere — 
ATANSLeR AAR ENTE Tees i moron ete tetas ot tenn R meted her 279.50 
PINE} AAR a VEY IRN hee MER CRIA SE Te PO met A oe ee ay lee by 633.00 


$ 10,539.61 


$ 10,539.61 


$129,300.66 


For the Year 
ende 
31 October, 1965 


$ 35,771.56 
1,293.30 
1,559.85 
8,465.54 
9,650.00 
2,168.66 

17,327.73 
8,705.06 
7,297.82 
4,281.74 

612.95 
2,466.83 
8,178.27 
231.50 

41,725.00 

1,031.92 


$150,767.71 


$ 478.50 
9,431.90 
12,749.41 
6,611.28 
257.85 
1,250.52 
72.78 
740.55 
3.89 
253.25 
1,545.73 
483.85 
25.00 
1,889.50 


35,794.01 
$186,561.72 


Sree Ole 
747.70 
1,261.06 
177.88 
804.44 
591.972 
11,354.55 
1,100.00 
4,613.75 
845.03 
1,055.59 
4,675.13 


$ 34,288.23 
7,023.40 


$ 27,264.83 


$213,826.55 - 


Total 
to 
31 October, 1965 


$ 71,395.46 
1,582.80 
1,559.85 

10,558.24 
14,923.75 
2,378.66 
20,082.80 
25,883.10 
12,550.76 
9,318.79 
2,148.93 
5,989.00 
3,103.93 
18,074.56 
231.50 
68,285.05 
1,461.58 


$269,528.76 


$ 478.50 
9,431.90 
12,749.41 
6,611.28 
257.85 
P250:52 
72.78 
740.55 
3.89 
253.25 
1,545.73 
483.85 
25.00 
1,889.50 


35,794.01 
$305,322.77 


$ 8,310.70 
747.70 
1,261.06 
2ST 
1,148.88 
693.37 
15,284.55 
2,450.00 
5,376.32 
1,829.28 
845.03 
1,335.09 
5,308.13 


$ 44,827.84 
7,023.40 


$ 37,804.44 
$343,127.21 


Ce. P, Lies Diptled 


Consulting Geologist’s Report 


By G L. HOLBROOKE, P.ENG. 


INTRODUCTION 


The following is a summary report of the development completed and the results obtained to date 
on the company’s three New Brunswick properties with recommendations for further exploration. 


LOGAN PROPERTY, RESTIGOUCHE COUNTY 


On this property the development has been confined to two sections of the ground, the main vein 
system trending N60°E across the northern claims, and a strong geochemical anomaly in the south- 
western area. The bulldozing of 35,000 cubic yards of overburden supplemented by 2,140 feet of 
backhoe trenching 8 feet deep have investigated both areas. They have exposed oxidized copper mineral- 
ization in the southwest area and have indicated four potential oreshoots in the No. 1 vein system. The 
No. 1 vein system has now been traced intermittently for 2,000 feet across the property. 


A rock trench was blasted 4 feet deep along a 220 foot length of No. 1 vein in the zero section to 
expose one highgrade oreshoot which was channel sampled at 3 foot intervals. An attempt was made to 
test the vertical continuity of the oreshoot by 10 diamond drill holes aggregating 978 feet but was 
unsuccessful because of the extremely friable nature of the massive sulphides. Finally a prospect shaft 
was started on the vein near the centre of the oreshoot and had reached a slope depth of 33 feet (31 feet 
vertical) by December Ist when the work was suspended because of weather. Both walls of the shaft 
were also channel sampled at 3 foot intervals. The averages of the surface and shaft sampling follow. 


Copper Lead Zinc Silver Av. Width Length 
Surface 6.78% 9.04% 8.95% 35.30 Oz. 13.4 inches 120 ft. 
Shaft 4.42% 9.27% 8.30% 13.46 Oz. 16.6 inches 33 ft. 


What may be the start of a second oreshoot in the No. 1 vein was exposed 70 feet west of the zero 
oreshoot at the western end of the rock trenching. Here the last 18 feet of the trench returned an average 
of 1.31% copper, 7.47% lead, 5.40% zinc and 2.88 ounces silver across 8.5 inches which is approach- 
ing ore grade. 


A third possible oreshoot was found in the No. 1 vein 500 feet to the east. Here a 25 foot long pit 
was sunk 16 feet on a heavy gossan carrying abundant copper staining without reaching fresh sulphides. 
Three short diamond drill holes were drilled beneath the pit. One showed only quartz veining but the 
other two averaged 0.98% copper, 9.43% lead, 9.04% zinc and 3.60 ounces silver across 14 inches in 
spite of considerable grinding of the sulphides. 


’ A fourth possibility lies in strong sulphide mineralization seen in two unblasted trenches over an 
old diamond drill hole 600 feet west of the zero section. This hole returned a 9.2 foot intersection aver- 
aging 3.23% copper, 11.32% lead, 14.25% zinc and 19.42 ounces silver at a vertical depth of 150 feet 
in the No. 1 vein system. Blasting and sampling should expose this ore in the trenches. 


In the southwest area the. stripping exposed four parallel bands of heavy, copper stained gossan. 
Test pitting on the strongest gossan to a depth of 12 feet failed to reach fresh mineralization. Three 
diamond drill holes were drilled beneath the gossan bands but intersected only quartz veining although 
much core was lost. The drill results are not conclusive. 


For the further development of the property the following recommendations are made: 


(a) That the shaft on the zero oreshoot be deepened to the bottom of the oreshoot, or to 100 feet, 
and that a level be established at that horizon. The work should start as soon as is feasible and 
is estimated to cost $7,500. 


(b) That the rock trench on the zero oreshoot be extended westward for at least 50 feet to test for 
a possible second oreshoot in this section. This is estimated to cost $2,000. 


(c) That the pit on the 500 east section of the No. 1 vein be deepened 25 feet to a depth of 40 feet 
in an attempt to reach fresh sulphides. This is estimated to cost $2,500. 


(d) That the mineralization in the trenching across the 600 west section of the No. 1 vein be 
blasted into and thoroughly sampled. If the results are satisfactory additional trenching will 
be needed. 


(e) That the test pit in the southwest area be deepened at least 20 feet to explore the possibilities 
indicated by the heavy copper sulphides already exposed in the oxidized vein material. This is 
estimated to cost $2,000. 


MULLIN STREAM PROPERTY, NORTHUMBERLAND COUNTY 


Two diamond drill holes 50 feet apart and totalling 1,062 feet were drilled on this property between 
January 30th and February 19th to test a showing of sulphide mineralization in the eastern part of the 
ground. Although grab samples of over 8% copper had been reported from an old trench across the 
mineralization the drilling returned no values of interest and was suspended. 


The drilling did show, however, a 150 foot wide shear zone trending $55°W and carrying from 1% 
to 10% sulphides in small, scattered seams. The sulphides are mostly pyrite but occasional small patches 
of copper and zinc sulphides are also noted and it is obvious that such mineralization could be of interest 
if a sizeable concentration of sulphides could be found along the course of the shear zone. In this con- 
nection a copper-bearing sulphide showing is reported approximately 5,000 feet southwest of the drilling 
on the western side of the property with the intervening ground covered by overburden. This covered 
section could easily harbour a concentration of sulphides and should be tested geophysically. 


It is recommended that the next step in the exploration of the ground be an induced polarization 
survey of a 2,000 foot wide strip across the property centred on the mineralized shear zone described 
above. With a 200 foot line spacing the cost is estimated at $2,700. 


LITTLE SEVOGLE PROPERTY, NORTHUMBERLAND COUNTY 


No work has as yet been done by the company on this property. The area was prospected and 
mapped geologically in the early 1950’s with the result that several wide, roughly parallel zones of sul- 
phide mineralization were found. A little scattered rock trenching was completed on some of these zones 
but the sampling results showed only low values in copper, lead, zinc, silver, and gold and nothing further 
was done. The present property was recently staked to cover three of the stronger sulphide zones found 
in the early prospecting because later experience has shown that such zones containing even minor 
amounts of copper, lead and zinc are well worthy of serious exploration. 


The claims are completely covered by overburden except for a number of rock outcrops along the 
banks of the Little Sevogle River which crosses the property. Three strong showings of sulphide mineral- 
ization have been found along the river banks in a favourable geologic environment and all carry low 
but appreciable copper, lead, zinc, or gold values. 


The No. 1 zone lies in the eastern part of the property and strikes N70°W with a 60° north dip. 
It is 275 feet wide and consists of a strong pyrite mineralization carrying a little copper and zinc sul- 
phides. Grab samples have been reported to assay 0.11% copper, 0.10% zinc, and 0.10 ounces gold 
per ton. 


The No. 2 zone lies 1,500 feet to the southwest. It is 90 feet wide and has been traced on its N65°W 
strike for 1,500 feet. It consists of a strong pyrite mineralization carrying fairly heavy chalcopyrite in 
several streaks up to 3 feet wide. Representative grab samples of the chalcopyrite rich areas have returned 
0.75% and 1.14% copper. 


The No. 3 zone lies in the western part of the ground on claim 178998. It strikes N60°W with a 
60° north dip and consists of a foot wide lense of fine, dense sulphides carrying abundant chalcopyrite, 
galena, and sphalerite. Although the showing is too small to be important the sulphide mineralization is 
typical of the important orebodies being mined some miles to the north. 


Where exposed the mineralized zones are too low grade to be of economic importance but they do 
carry appreciable quantities of copper, lead, zinc, or gold. In this favourable geologic environment such 
sulphide mineralization could be highly significant and a thorough exploration of the property is amply 
warranted. 


It is recommended that the property be covered by an induced polarization survey from a grid of 
parallel picket lines 400 feet apart and bearing N30°E to trace the known sulphide zones and to locate 
any others which may be buried under the widespread overburden. This will involve 19 miles of line 
cutting and 17.5 line miles of survey at an estimated cost of $4,500. 


It is also recommended that the No. 1 and No. 2 sulphide zones each be sampled by drilling three, 
parallel diamond drill holes across the zone at 100 foot intervals. The holes should bear S30°W, dip at 
45°, and be collared about 50 feet northeast of the zones. Three, 450-ft. holes will be needed for the 
No. 1 zone and three more 225 foot holes for the No. 2 zone. This involves 2,000 feet of drilling and is 
estimated to cost $10,000. 


Should either the diamond drilling or the geophysical work indicate possible important sulphide 
mineralization additional drilling will be necessary. However it is impossible to estimate the amount of 
such work at this time. 


April 4th, 1966 


G. L. HOLBROOKE, 
Consulting Geologist. 


Chaleur Bay 


SMELTER 


ik 
PROPERTIES 

1 LOGAN 

2 MULLIN STREAM 

3 LITTLE SEVOGLE 


ANNUAL MEETING 


of 
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FRIDAY, APRIL 29, 1966 
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Toronto, Canada 


